*DRAFT* Agenda Item 2

CALIFORNIA DEPARTMENT OF FOOD AND AGRICULTURE (Department)
FEED INSPECTION ADVISORY BOARD (FIAB) MEETING

Embassy Suites by Hilton Monterey Bay Seaside
1441 Canyon Del Rey
Seaside, CA 93955
(800) 362-2779

January 15, 2019

1:00 - 4:00 PM

MINUTES
MEMBERS CDFA STAFF INTERESTED PARTIES
Dan Rice Amadou Ba Beatrice Pardo
Doug Stabelfeld Angelia Johnson Chris Zanobini
John Walth, Chair Brittnie Sabalbro Jeremy Banducci
Marit Arana, Vice Chair Casey Dykier Stephen Silva
Michael Koewler Chris Hansen
Paul Parreira Jenna Leal
Shay Rambur Jessica Lugo
Tim Riordan Josh Davila
Tom Prokop Killeen Sanders

Maryam Khosravifard
Mike Davidson

Natalie Krout-Greenberg
Rachelle Kennedy
Samantha Moran-Defty
Ted Bert

INTRODUCTIONS AND ANNOUNCEMENTS

John Walth, Chair, called the meeting to order at 9:03 a.m. He informed the interested
parties that per the Bagley-Keene Open Meeting Act, they are not required to sign in or
identify themselves. Self-introductions were made, and a quorum was established.

Dr. Amadou Ba announced the deadline to apply for the upcoming board vacancies is
March 15, 2019.

APPROVE OCTOBER 18, 2018 MEETING MINUTES

Chair Walth requested the board review the minutes of the October 18, 2018 FIAB
meeting.
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MOTION: Michael Koewler moved to approve the meeting minutes; Dr. Marit Arana
seconded. The motion passed unanimously with a vote by all board members present of
9-0.

DEPARTMENT / DIVISION / BRANCH UPDATE

Natalie Krout-Greenberg announced that Karen Ross was reappointed as the
Department Secretary on January 9, 2019 by Governor Gavin Newsom. Karen Ross’
continued leadership will be beneficial to the Department.

Recent outbreaks of food safety have the Department primarily focusing on the Produce
Safety program with the Food and Drug Admnistration (FDA) and the industry in closely
identifying ways to implement practices on further advancing environmental
assessments and strengthening other areas.

Dr. Ba reported that the proposal to remove the January 1, 2020 sunset for the Safe
Animal Feed Education (SAFE) program is set to move forward. Per the current Food
and Agricultural Code (FAC), the provision to fund SAFE via the feed license fee will
end in 2020. The proposal would remove the 2020 provision date and retain a $600
maximum feed license fee.

Senate Bill (SB) 623, regarding a Safe and Affordable Drinking Water Fund, is recycled.
The Governor’s Office offered $4.9 million to allow the State Water Resources Control
Board and the Department to begin program implementation. SB 623 may convert into a
trailer bill July 1, 2019, if it advances.

Dr. Ba announced the appointments of Environmental Scientists Valerie Brott for the
Antimicrobial Use and Stewardship (AUS) program and Sadia Naseem for the Feed
program. Rob English, was promoted from Agricultural Aide to Office Assistant with the
Branch Office Support Staff.

FUND CONDITION / BUDGET / PROGRAM STAFFING

Jenna Leal reported, as of July 1, 2018, total funds for Feed and SAFE were $4.7
million. Revenue was $1.4 million; expenditures $446,311; and encumbrances $5,571.
The ending balance presented as of September 30, 2018 versus December is due to
the State’s FI$Cal reporting system transition for better data transparency. The adjusted
balances for Feed and SAFE were $5.7 million with total Animal Feed Regulatory
Program Standards (AFRPS) recoveries of $43,979. The Tissue Residue (TR) contract
ended in August 2018; therefore, there will no longer be any TR recoveries.

Jenna Leal presented the feed tonnage and asked for board discussion on feed
tonnage projection in future years.
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Paul Parreira stated that the December tonnage report data is an anomaly and advised
the Feed program to determine why the data is high.

Chair Walth recommended that the Feed program gather information including the
revenue source, such as specific feed products and the method of revenue collection, to
help the board’s decision making on feed tonnage projection in future years. Jenna Leal
stated the tonnage reporting form submitted by industry to the Department has a
category with a general breakdown of species such as poultry, cattle, aquaculture,
vitamins and minerals, etc. However, is “optional” not required for tonnage reporting.

Michael Koewler stated each quarter’s first two months are balanced from a tonnage
revenue standpoint; however, there is a significant drop with the 3" month of every
guarter in FY 16/17. He asked the Feed program the cause of the significant drop and if
it is due to the change in billing cycle. Angelia Johnson commented that the cause might
also be due to firms reporting late.

Jenna Leal stated the Feed program will look into the anomaly, and continue to monitor
the quarterly tonnage reports and track when payments including late fees are received
through the database.

PROGRAM UPDATES

Jenna Leal announced that the Feed program has started preparing for program
strategic planning by asking program staff to identify the program’s strengths,
weaknesses, opportunities, and threats. She asked the board and attendees to identify
program focus areas and to write their top three industry priorities.

Jenna Leal reported that since the last meeting, the Feed program renegotiated
inspection prices and the number of inspections. The FDA approved an increase for the
program’s fee per inspection and total dollar amount, and a decrease in the number of
Food Safety Modernization Act (FSMA) inspections from 58 to 43. The Feed program
has modified their work plan in order to gain efficiency, allowing federal inspections to
be used as routine state inspections, is continuing its focus efforts on food and feed
safety type samples for higher priority feed mills and ingredient sampling to food safety.
The Feed program has adjusted program staff placement to accurately reflect duties,
including moving half of a position to the Fertilizer program and two personnel years
(PYs) out of the Feed to the Livestock Drugs (LD) program.

Chair Walth asked if the LD revenue has improved. Natalie Krout-Greenberg replied
that the Department of Finance (DOF) encouraged the LD program to secure federal
funds when the AUS program was brought onboard. The LD program prioritizes their
work accordingly by focusing on the most critical functions and ensuring those functions
are accomplished and maintained. The Department’s Executive Office will determine an
appropriate time to address the funding issue in the law.
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At the last meeting, the Feed program was tasked to parse out dedicated staff time for
the program. Jenna Leal presented a breakdown of staff time spent on FDA, AUS, LD,
Drug Residue, and other program work.

Samantha Moran-Defty presented the Feed program’s 2019 work plan. The work plan
breaks down the amount and type of inspection activities under the Animal Food Safety
Contract (FDA) and the sample requirements for the Commercial Feed program. The
number of samples collected and inspections performed will be based on priority firms.
Priority firms are feed mills that either use type A drugs, high-risk minerals, or type B
medicated feed; manufacture complete diets; or mix ingredients.

Jenna Leal stated the sample focus has shifted from label compliance to food safety
and asked if the board wants to reevaluate the 60/40 split in the strategic plan. Jenna
stated that to maintain the Feed program workload, an additional field staff will help
offset the workload of the current staff; however, the program’s challenge is obtaining
gualified candidates with an agricultural background and experience. She stated
summer program internships may be a route for the program.

Jenna Leal announced that the top three industry priorities written down by attendees at
the beginning of the meeting are FSMA Compliance, FSMA Outreach & Education, and
Traditional Routine Feed Inspection work (non-FSMA). She stated the purpose of the
exercise was to lead the Feed program into strategic planning by identifying program
focus areas.

Tom Prokop asked the Feed program where the biggest risk is to the animals fed in
state. Jenna Leal responded stating aflatoxin in milk is the biggest threat to food safety.
Tom Prokop noted that at least 50 percent of animal feed comes from out of state.
Jenna Leal responded that California is 85 percent grain deficit. Tom Prokop stated the
program’s focus should be to minimize those risks.

Michael Koewler concurred that food safety is a priority and recommended that the
Feed program push for a representative from the Department to advocate for California
agriculture and maintain food safety compliance.

Tim Riordan agreed and advised that Michael Koewler's recommendation be a part of
the strategic plan.

Chair Walth suggested the Feed program split label compliance and food safety and
track the PYs and revenue separately. FDA FSMA inspections should be in its own
column to show if it is cost or revenue neutral. He stated this information may help the
board guide the direction of the program.
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Jenna Leal presented the implementation plan to obtain staff over the next couple of
years based on the anticipation of FSMA contract work. At the last FIAB meeting, the
board requested scenarios of various staff options at different license fees and tonnage
tax. The table was presented that illustrates the current feed license fee and tonnage
tax based on the employees that the Feed program will hire over the next years.
Additionally, a more detailed table was shown reflecting what the revenue would be
based on the approved budget FY 18/19 of $4.4 and $3.9 million with recoveries.

Jenna Leal stated the board lowered the tonnage tax to maintain no more than a 50
percent reserve. She presented the bar graph illustrating the Feed and SAFE approved
budget versus actual expenditures, highlighting that the programs typically spends less
than what is approved. She advised the board to be mindful of the 25 and 50 percent
required reserves for FY 18/19 and FY 19/20.

Chair Walth asked for the California Grain and Feed Association’s (CGFA) assistance in
moving forward the proposal to lift the sunset provision of the 2020 feed license fee.
Chris Zanobini stated CGFA could assist with approval from the board, and he
recommended that the legislative proposal be introduced as a spot bill.

MOTION: Tom Prokop moved to approve the sunset provision of the feed license fee;
Doug Stabelfeld seconded. The motion passed unanimously with a vote by all board
members present of 9 - 0.

Paul Parreira asked that the Feed program complete a 5-year forecast to determine
whether to pull the reserve down this rapidly. The long-range forecast will guide the
board in adjusting the tonnage tax in increments by looking at recoveries. Jenna Leal
stated the Feed program will complete a long range forecast for the board.

Natalie Krout-Greenberg advised that the Feed program plot out program expenditures
while showing reported tonnage tax revenue up to 15 cents and look at the point of
intersection to maintain the balance between two thresholds.

Discussion ensued regarding feed tonnage tax.

Mike Davidson presented taxation models highlighting who pays and who does not pay
the inspection tonnage tax.

Chris Zanobini stated CGFA did not support the Texas Model when it was addressed in
the 2008 FIAB meeting because producers might suffer the extra costs.

Tim Riordan stated using a taxation model in the strategic plan would allow the board to
make a fair assessment and also gather more information.
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Paul Parreira stated the difficulties in the calculation will be where to set the tax rate. He
stressed the importance of maintaining high reserves for as long as possible.

Chair Walth advised the board to work on the legislation needed to move from 15 to 20
cents or to increase feed license fee, and then make that recommendation to the
secretary for the change to be considered and in effect by July 1, 2019.

Discussion ensued regarding the feed license fee.

Natalie Krout-Greenberg stated there are three board recommendation options: remove
the sunset provision, extend the sunset provision, or remove the sunset provision and
increase the cap on the feed license fee or tonnage tax.

Tom Prokop stated he amends his original motion and recommends to extend the
sunset provision from 2020 to 2025 and raise the cap on the feed license fee.

Tim Riordan stated if the board extends the sunset provision from 2020 to 2025, he
advised raising both the feed license fee and tonnage tax.

Jenna Leal stated, the concern with raising the license fee in the past, is people go
underground rather than pay the increased fee and program resources are used to track
those activities rather than being spent on feed safety.

Natalie Krout-Greenberg encouraged the board to create a strategic plan workgroup.
Workgroup reports will help in identifying a plan for future years and could also be used
in cost justifications to DOF-.

Chair Walth recommended a strategic plan workgroup and asked the board for
volunteers to participate in the workgroup with focus on feed safety and label
compliance, FSMA, and mandates. Dr. Arana, Dan Rice, and Shay Rambur were
selected to participate on the strategic plan workgroup. The workgroup will meet with
the Feed program and subject matter experts, including Chris Zanobini from CGFA.

Chair Walth asked if the board wanted to amend the original motion regarding the
sunset provision of the feed license fee. Shay Rambur recommended an increase in
tonnage tax from 15 to 25 cents per ton, and change in the feed license fee sunset
provision.

Chris Zanobini encouraged extending the licensing sunset provision and raising the
feed tonnage tax ceiling fee at the same time. He also noted it may be helpful in the
justification to raise the license fee by showing that the Feed program is spreading the
costs among all parties.
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MOTION: Shay Rambur moved to approve a tonnage tax ceiling increase from 15 to 25
cents per ton; Dr. Marit Arana seconded. The motion passed unanimously with a vote
by all board members present of 9 - 0.

Chair Walth asked if the board wanted to recommend to the secretary a tonnage tax
increase for July 1, 2019.

Paul Parreira agreed with Chris Zanobini’s suggestion to increase tonnage tax
incrementally and recommended a tonnage tax increase to 12 cents.

MOTION: Michael Koewler moved to approve the recommendation to the secretary to
increase tonnage tax from 10 cents to 12 cents per ton; Tim Riordan seconded. The
motion passed unanimously with a vote by all board members present of 9 - 0.

Maryam Khosravifard announced that Stan Kobata, Senior Environmental Scientist
(Supervisor), retired December 2018. The lab is looking to hire a replacement. Maryam
reported the lab is in its second phase remodeling space and installing the Inductively
Coupled Plasma Optical Emission Spectrometry and Liquid Chromatography Mass
Spectrometry which will help with the transfer and consolidation of the lab’s
methodologies.

AGENDA ITEMS FOR FUTURE MEETINGS

Chair Walth asked the board for agenda items for the next meeting. Tim Riordan
suggested a strategic plan follow-up and Michael Koewler stated a legislative update be
an agenda item. Jenna Leal stated the Feed program will also add an agenda item for a
CGFA and Almond Alliance update.

NEXT MEETING

Chair Walth proposed that the next meeting be held at the end of March or beginning
April of 2019 in Sacramento, California. Members will be polled to select a date.

MOTION: Doug Stabelfeld moved to adjourn the meeting; Tom Prokop seconded. The
motion passed unanimously with a vote by all board members present of 9 - 0.

The meeting was adjourned at 4:00 p.m. by Chair Walth.
Respectfully Submitted By

ORIGINAL SIGNED BY JENNA LEAL 01/15/19

Jenna Leal, Feed Program Manager Date
Feed, Fertilizer, and Livestock Drugs Regulatory Services
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Board

Special Recognition

Vacancies

» Tom Prokop
* Doug Stabelfeld
+ John Walth, Chair

CALIFORMNIA DEPARTMENT OF
FOOD & AGRICULTURE




Board

. Board Vacancy Applicants
Vacancies

1. David Eisenberg

. David Meeker

3. Jeremy Banducci

4. Jon Handly

N

CALIFORMIA DEPARTMENT OF
FOOD & AGRICULTURE

Board Vacancies

APPLICANT ASSOCIATION YEARS IN | EDUCATIO | CERTIFICATION RELEVANT EXPERIENCE
AND LOCATION | AND TITLE INDUSTRY | N
David Eisenberg Micro-Tracers, Inc. 45 BA-— * American Council of Micro-Tracers, Inc. focus is on the
San Francisco, CA President Economics Independent formula for the feed industry to support
Laboratories, Executive and advocate for responsible
MBA - Committee of Food government regulation in the public
Finance Sciences interest

« Oriental Food
Association, Board of
Directors

« California Grain and
Feed Association
(CGFA) — 45 years

David Meeker Penny Newman 6 College of ¢ Food & Feed- Hazard Responsible for the implementation and
Fresno, CA Grain Company the Sequoias Analysis Critical Control maintenance of the food/feed safety
Quality Assurance - Agricultural Point (HACCP) plan for five facilities; development of
Mechanics * Preventive Controls the foreign supplier program
Qualified Individual
(PCQl) * Grading and excavation industry
« CGFA » Agricultural transportation

* American Feed Industry < Animal feed merchandising,
Association manufacturing, and transportation




Board Vacancies

APPLICANT ASSOCIATION YEARS IN EDUCATION | CERTIFICATION RELEVANT EXPERIENCE

AND LOCATION | AND TITLE INDUSTRY

Jeremy Banducci  Imperial Western 18 BS — Dairy + CGFA Transportation Responsible for company revenue

Fresno, CA Products, Inc. Science and Study Group and growth in the commodity
Director of Trading / Agribusiness + CGFAPlanning trading sector; ensure Food
Commodities Trader Committee Safety Modernization Act (FSMA)

is properly implemented in the
trading sector

Jon Handly Foster Farms 13 BS — Chemistry + Feed Industry HACCP  Responsible for development of a
Visalia, CA Quality Assurance * Feed Manufacturing & Quality Management System,
Manager Safety regulatory compliance;
* Food Safety PCQIl Lead implementation of standards with
Instructor certification process; and
* CGFA Feed Safety coordination of Process Control
Study Group Qualified Individual
FUND CONDITION REPORT As of December 31, 2018 Agenda Item 5
FY 2018/19
FEED SAFE TOTAL FEED/SAFE LIVESTOCK DRUGS AUS
Beginning Balance as of 7/01/2018:
CDFA Account $ 2,657,202 $ 487,037 $ 3,144,239 $ 446,563 $ -
Bank of America Account $ 1,670,777 $ - $ 1,570,777 $ -
General Funds $ 1,163,675
Total Funds $ 4,227,979 $ 487,037 $ 4,715,016 $ 446,563 $ 1,163,675
Revenue* $ 1,848,900 $ 180,938 $ 2,029,838 $ 14,170 $ -
Expendif and
Expenditures** $ 764,498 $ 103,375 $ 867,873 $ 71,702 $ 106,163
Encumbrances $ 62,382 $ 1,861 $ 64,243 $ 611 $ -
Ending Balance as of 12/31/18
CDFA Account $ 3,536,233 $ 564,600 $ 4,100,833 $ 389,031 $ 1,057,512
Bank of America Account $ 1,776,148 $ - $ 1,776,148 $ - $ -
Total Funds $ 5,312,381 $ 564,600 $ 5,876,981 $ 389,031 $ 1,057,512
Adjusted Balance*** $ 5,249,999 $ 562,739 $ 5812738 $ 388,420 $ 1,057,512
Recovery - Funds received from Federal grants and contracts
BSE/Feed $ o $ © $ o $ - $ -
Tissue Residue $ = $ = $ = $ = $ =
AFRPS $ 43,979 $ - $ 43,979 $ $ -
Total Recovery $ 43,979 $ = $ 43,979 $ - $ =
*NOTE: includes feed tax, feed and li k drugs li ing, restricted I k drugs regi: i interest accrued in the CDFA Fund Account and Bank of America
Corporate Account.
** Expenditure total per CDFA Financial Services Budget Report December 31, 2018. Amount does not reflect outstanding lag expenditures.
*** Adjusted balance accounts for all program encumbrances through December 31, 2018.




Feed Tonnage Breakdown by Fiscal Year

201617 201718 2018/19
$0.12 $0.12/0.10 $0.10
Tonnage Revenue Rate Tons Tonnage Revenue Rate Tons Tonnage Revenue Rate Tons
WJULY $ 257,594 $ 0.12 2,146,617|$ 214,225 $ 0.12 1,785,206/ $ 213,856 $ 0.10 2,138,560
IAUGUST $ 314,325 $ 0.12 2,619,375/$ 454,422 $ 0.12 3,786,846/ % 333,146 $ 0.10 3,331,460
[SEPTEMBER $ 21,459 $ 0.12 178,825/ % 16,532 $ 0.12 137,763 $ 15,002 $ 0.10 150,020
Q1 Subtotal $ 593,378 4,944,817|$ 685,178 5,709,816/ $ 562,004 5,620,040
IOCTOBER $ 257,794 $ 0.12 2,148,283/ % 334,973 $ 0.12 2,791,440/ 237,885 $ 0.10 2,378,850
NOVEMBER $ 269,538 $ 0.12 2,246,150[$ 287,669 $ 0.12 2,397,240/$ 207,927 $ 0.10 2,079,270
DECEMBER $ 78,522 $ 0.12 654,350[$ 26,905 $ 0.12 224,208/ $ 41,763 $ 0.10 417,630
Q2 Subtotal $ 605,854 5,048,783($ 649,547 5,412,888 $ 487,575 4,875,750
JANUARY $ 108,393 $ 0.12 903,275($ 196,580 $ 0.12 1,638,167 $ 0.10 0
FEBRUARY $ 483,128 $ 0.12 4,026,067|$ 406,493 $ 0.12 3,387,440 $ 0.10 0
MARCH $ 210,352 $ 0.12 1,752,933 23,005 $ 0.12 191,707 $ 0.10 0
Q3 Subtotal $ 801,873 6,682,275/$ 626,078 5,217,314$ - 0
IAPRIL $ 229,254 $ 0.12 1,910,450 $ 297,684 $ 0.10 2,976,842 $ 0.10 0
MAY $ 382,272 $ 0.12 3,185,600[$ 242,073 $ 0.10 2,420,730, $ 0.10 0
WUNE $ 95,899 $ 0.12 799,158/ $ 104,489 $ 0.10 1,044,887 $ 0.10 0
Q4 Subtotal $ 707,425 5,895,208/ $ 644,246 6,442,458/ $ - 0
[TOTAL $ 2,708,530 22,571,083|$ 2,605,048 22,782,476 $ 1,049,579 10,495,790

New Program
Staff

New CDFA 50:50 Feed/AUS
Staff members:

Valerie Brott, Sacramento

Alejandro Ramirez, Fresno

CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE




Program
Activities

January 2019 -
current

CALIFORMIA DEPARTMENT OF
FOOD & AGRICULTURE

* FIELD:

» Cement in feed, complaint from
Oregon Department of Agriculture

+ Vitamin D in Rabbit feed
* FSMA contract inspections
SACRAMENTO:

+ Cal Office of Emergency Services
(OES) response to railroads and
commodity availability resulting in
Notice to Industry & survey work

* Virulent Newcastle Disease - Feed
Program involvement and what
feedmills need to be aware of...

* Legislative report

Strategic
Planning

Discussion
3-7-19

CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE

Agenda Item 6

+ Tonnage and Licensing
funding structures

» Tonnage reporting — by
commodity

* Firm Auditing
* Board and meeting by-laws
» Other




Antimicrobial
Use and
Stewardship
(AUS)

Program Strategy:

. Industry and producer outreach
Medicated feed i i

: Data collection
& Veterinary Legal referral - 14407
Feed ’

Directive(VFD) SIS .
Inter-agency collaboration

(VMB, AHFSS, etc)
Next steps ...

CALIFORMIA DEPARTMENT OF
FOOD & AGRICULTURE

_ cdfa

SERE
Animal

Feed
Education

Samantha Moran-Detfty,
Primary Scientist

CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE




2018 SAMPLE SUMMARY

= TOTAL SAMPLES- 988
= FOOD SAFETY- 682 (69%)
= LABEL COMPLIANCE- 305 (31%)
= COMMODITIES
= ALMOND HULLS — 105
= CORN-53
= VITAMIN/MINERAL PREMIXES- 102
= DRUG RESIDUE- 1
= COTTONSEED- 44
= VIOLATIONS- 120

305 31%

3

CANADA COLORADO IOWA MINNESOTA NEBRASKA NEW YORK SOUTH TEXAS VERMONT
DAKOTA

CORN

OUT OF STATE CORN SAMPLES




OUT OF STATE FEED SAMPLES
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FEDERAL CONTRACT WORK & TRAINING

= February 2019 — 4 inspectors sent to Food and Drug Administration (FDA)
FSMA Preventive Controls (PC) Regulator Training.

= Joint FDA/CDFA Preventive Control inspection performed

= All staff have gone on initial Current Good Manufacturing Practices (CGMP)

Training inspection (at minimum) if not are already trained to perform CGMPs
on their own.

SAFE & ANIMAL FEED REGULATORY PROGRAM STANDARDS

(AFRPS)

The SAFE program continues to perform FSMA Food Safety Plan Consultations with firms on a one-on-one basis.

AFRPS
= Annual Meeting with Office of Partnerships scheduled for April 2019
= Training Standard has been completed and Curriculums are developed and utilized by all field staff.

= Auditing of Sample Collection Reports and Feed Inspection Reports was performed.
= Both of these has been deemed ACCEPTABLE
= Field Inspection and Sampling Audits will be conducted this year

= Planning and Resources standard has been completed and implemented.

All standards are complete and in maintenance phase.




Center for
Analytical

Chemistry
Lab Updates

Maryam Khosravifard
Environmental Program Manager |

CALIFORMIA DEPARTMENT OF
FOOD & AGRICULTURE

Center for Analytical Chemistry
Feed Laboratory
January - December 2018

Feed Samples

Total Number of Samples Received 988
Routine Samples 676
Priority Samples 0
Partial Rush Samples 49
Rush Samples 263

Total Number of Samples Completed 988

Total Number of Assays Requested 5,233
Routine Assays 3,763
Rush Assays 1,470

Average Number of Requested Assays per Sample 5.29




Turn-Around Time for Feed Samples

January - December 2018

Summary

Total Samples Received -
988 988

Total Samples Completed
-988

SAMPLE TURN-ARQUND TIME
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CALENDAR DAYS
Calendar Days # of Samples % of Total Cumulative Total

07 217 22.9%
814 258 27.3% 50.2%
1521 264 27.8% 78.0%
2228 137 14.4% 92.4%
2935 44 4.6% 97.0%
3649 22 2.3% 99.3%
50-63 5 0.5% 99.8%
>63 2 0.2% 100.0%
Total 949 100.0%
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FEED INSPECTION ADVISORY BOARD

FINANCIAL SUMMARY
Feed, Livestock Drugs, AUS, and SAFE

FUND CONDITION REPORT
As of December 31, 2018

FY 2018/19
TOTAL LIVESTOCK
FEED SAFE FEED/SAFE DRUGS AUS

Beginning Balance as of 7/01/2018:

CDFA Account $ 2,657,202 $ 487,037 $ 3,144,239 $ 446,563 $ -
Bank of America Account $ 1,570,777 $ - $ 1,570,777 $ -
General Funds $ 1,163,675
Total Funds $ 4,227,979 $ 487,037 $ 4,715,016 $ 446,563 $ 1,163,675
Revenue* $ 1,848,900 $ 180,938 $ 2029838 $ 14,170 $ -
Expenditures and Encumbrances
Expenditures** $ 764,498  $ 103,375 $ 867,873  $ 71,702 $ 106,163
Encumbrances $ 62,382 $ 1,861 % 64,243  $ 611 $ -
Ending Balance as of 12/31/18
CDFA Account $ 3,536,233 $ 564,600 $ 4,100,833 $ 389,031 $ 1,057,512
Bank of America Account $ 1,776,148  $ - $ 1,776,148 $ - $ -
Total Funds $ 5,312,381 $ 564,600 $ 5,876,981 $ 389,031 $ 1,057,512
Adjusted Balance*** $ 5,249,999 $ 562,739 $ 5,812,738 $ 388,420 $ 1,057,512
Recovery - Funds received from Federal grants and contracts
BSE/Feed $ = $ = $ = $ = $ =
Tissue Residue $ = $ = $ = $ = $ =
AFRPS $ 43979 % = $ 43979  $ = $ =
Total Recovery $ 43,979 $ = $ 43,979 $ - $ >

*NOTE: Revenue includes feed tonnage tax, feed and livestock drugs licensing, restricted livestock drugs registration, interest accrued in tl
CDFA Fund Account and Bank of America Corporate Account.

** Expenditure total per CDFA Financial Services Budget Report December 31, 2018. Amount does not reflect outstanding lag expenditures.

*** Adjusted balance accounts for all program encumbrances through December 31, 2018.



Feed Tonnage Breakdown by Fiscal Year

Agenda ltem 5

2016/17 2017/18 2018/19
$0.12 $0.12/0.10 $0.10
Tonnage Revenue Rate Tons Tonnage Revenue Rate Tons Tonnage Revenue Rate Tons
JULY $ 257,594 | $ 0.12 2,146,617] $ 214,225 | $ 0.12 1,785,206] $ 213,856 | $ 0.10 2,138,560
AUGUST $ 314,325 | $ 0.12 2,619,375] $ 454,422 | $ 0.12 3,786,846| $ 333,146 | $ 0.10 3,331,460
SEPTEMBER $ 21,459 [ $ 0.12 178,825] $ 16,532 [ $ 0.12 137,763] $ 15,002 | $ 0.10 150,020
Q1 Subtotal $ 593,378 4,944817| $ 685,178 5,709,816| $ 562,004 5,620,040
OCTOBER $ 257,794 | $ 0.12 2,148,283] $ 334,973 | $ 0.12 2,791,440| $ 237,885 | $ 0.10 2,378,850
NOVEMBER $ 269,538 | $ 0.12 2,246,150] $ 287,669 | $ 0.12 2,397,240 $ 207,927 | $ 0.10 2,079,270
DECEMBER $ 78,522 | $ 0.12 654,350] $ 26,905 [ $ 0.12 224,208| $ 41,763 | $ 0.10 417,630
Q2 Subtotal $ 605,854 5,048,783] $ 649,547 5,412,888| $ 487,575 4,875,750
JANUARY $ 108,393 | $ 0.12 903,275 $ 196,580 | $ 0.12 1,638,167 $ 0.10 0
FEBRUARY $ 483,128 | $ 0.12 4,026,067| $ 406,493 | $ 0.12 3,387,440 $ 0.10 0
MARCH $ 210,352 | $ 0.12 1,752,933] $ 23,005 [ $ 0.12 191,707 $ 0.10 0
Q3 Subtotal $ 801,873 6,682,275] $ 626,078 5,217,314| $ = 0
APRIL $ 229,254 | $ 0.12 1,910,450] $ 297,684 | $ 0.10 2,976,842 $ 0.10 0
MAY $ 382,272 | $ 0.12 3,185,600( $ 242,073 | $ 0.10 2,420,730 $ 0.10 0
JUNE $ 95,899 [ $ 0.12 799,158] $ 104,489 | $ 0.10 1,044,887 $ 0.10 0
Q4 Subtotal $ 707,425 5,895,208] $ 644,246 6,442,458| $ = 0
TOTAL $ 2,708,530 22,571,083] $ 2,605,048 22,782,476| $ 1,049,579 10,495,790




Agenda Iltem 6

Center for Analytical Chemistry
Feed Laboratory
January - December 2018

Feed Samples

Total Number of Samples Received 988
Routine Samples 676
Priority Samples 0
Partial Rush Samples 49
Rush Samples 263

Total Number of Samples Completed 988

Total Number of Assays Requested 5,233
Routine Assays 3,763
Rush Assays 1,470

Average Number of Requested Assays per Sample 5.29



Summary

Turn-Around Time for Feed Samples
January - December 2018

Total Samples Received - 988

Total Samples Completed - 988

NUMBER OF SAMPLES

300

SAMPLE TURN-AROUND TIME

250

200 -

150 -

100 A
50 A

8-14 15- 22- 29- 36-
21 28 35 49

CALENDAR DAYS

50- >63
63

Calendar Days
0-7
8-14
15-21
22-28
29-35
36-49

50-63

Total

# of Samples % of Total

217 22.9%
258 27.3%
264 27.8%
137 14.4%
44 4.6%
22 2.3%

5 0.5%

2 0.2%

949 100.0%

Cumulative Total

50.2%

78.0%

92.4%

97.0%

99.3%

99.8%

100.0%




FEED LABORATORY
JANUARY - AUGUST 2018

NO. Feed Method Routine Rush
Totals
Assayl | Assay?2 | Assay l | Assay 2
1 |Protein Combustion 474 132 80 38 724
2 |ECP Kjeldahl 2 1 3 0 6
3 |Fat - Crude Ether Extraction 334 9 20 0 363
4 |Fat - Crude Acid Hydrolysis 38 8 4 2 52
5 |Fat-Insoluble Wet Chemistry 2 0 0 0 2
6 |Fat-Unsaponifiable Wet Chemistry 3 0 0 0 3
7 |Fiber - Crude Ankom 221 213 32 30 496
8 |Ash Furnace 103 14 8 1 126
9 [Moisture Oven/Vacuum Oven 260 1 37 2 300
10 |Free Fatty Acids Wet Chemistry 23 2 4 0 29
11 |Total Fatty Acids Wet Chemistry 1 0 0 0 1
12 |Lactose Wet Chemistry 3 2 0 0 5
13 |Total Sugars as Invert Wet Chemistry 13 7 0 0 20
14 |Fiber - NDF NIR 25 4 6 0 35
Microscopy
15 |Damage Microscope 0 0 5 0 5
16 |Foreign Material Microscope 1 0 0 0 1
17 |Ingredients Microscope 4 0 0 0 4
18 |Prohibited Materials Microscope 0 0 0 0 0
Mycotoxins
19 |Aflatoxin B1 LC 6 0 104 0 110
20 |Aflatoxin B2 LC 6 0 104 0 110
21 |Aflatoxin G1 LC 6 0 104 0 110
22 |Aflatoxin G2 LC 6 0 104 0 110
23 |Deoxynivalenol (DON) LC/MS 38 38 11 11 98
24 |Fumonisin B1 LC/MS 38 1 14 0 53
25 |H-T2 Toxin LC/MS 38 38 11 11 98
26 |Ochratoxin LC/MS 38 38 11 11 98
27 |T2 Toxin LC/MS 38 38 11 11 98
28 |Zearalenone LC/MS 38 38 11 11 98
Pesticides/Toxins
29 |Ergot LC/MS 0 0 0 0 0
30 |Gossypol - Free LC 1 0 0 0 1
31 |Methoprene LC/MS 0 0 0 0 0
32 |Pesticide Screen LC/GC 15 0 0 0 15
Additives
33 |Amprolium LC/MS 11 1 0 0 12
34 |Bacitracin LC/MS 2 0 0 0 2
35 |[Biotin LC/MS 0 0 0 0 0
36 |Carbadox LC/MS 0 0 0 0 0
37 |Chlortetracycline- CTC LC/MS 9 0 0 0 9
38 |Decoquinate LC 5 0 1 0 6
39 |Laidlomycin LC/MS 0 0 4 0 4
40 [Lasalocid LC/MS 33 14 18 8 73
41 |Lincomycin LC/MS 0 0 0 0 0
42 |[Lysine LC 13 12 0 0 25
43 |Maduramicin LC/MS 0 0 3 0 3
44 [Methionine LC 16 15 0 0 31
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FEED LABORATORY
JANUARY - AUGUST 2018

NO. Feed Method Routine Rush
Totals
Assayl | Assay?2 | Assay l | Assay 2
45 |Monensin LC/MS 144 46 118 45 353
46 |Narasin LC/MS 1 1 4 0 6
47 |Nicarbazin LC/IMS 3 0 0 0 3
48 |Oxytetracycline LC/MS 0 0 0 0 0
49 |Salinomycin LC/MS 1 1 3 0 5
50 |Semduramicin LC/MS 0 0 3 0 3
51 |Sulfamethazine LC/IMS 1 1 0 0 2
52 |Sulfathiazole LC/MS 0 0 0 0 0
53 |Tiamulin LC/MS 5 2 0 0 7
54 |[Tylosin LC/MS 0 0 0 0 0
55 |Virginiamycin LC/IMS 0 0 0 0 0
56 |Vitamin A LC 74 15 3 2 94
57 |Vitamin E LC/MS 5 1 1 0 7
58 |Zoalene LC/MS 6 0 0 0 6
59 |Diflubenzuron LC/MS 2 0 0 0 2
Minerals
60 |Arsenic AA 18 0 1 0 19
61 [Cadmium AA 19 0 1 0 20
62 |[Calcium ICP 249 22 96 9 376
63 |Chloride Wet Chemistry 16 3 13 0 32
64 |Chromium ICP 0 0 0 0 0
65 |[Cobalt ICP 1 1 0 0 2
66 |Copper ICP 26 6 47 15 94
67 [lodine LC/MS 1 0 0 0 1
68 |lron ICP 4 2 1 0 7
69 |[Lead AA 18 0 1 0 19
70 |[Magnesium ICP 25 13 28 5 71
71 |Manganese ICP 9 4 2 1 16
72 [Mercury AA 8 0 1 0 9
73 |Molybdenum ICP 0 0 0 0 0
74 |Nitrate lon Electrode 0 0 0 0 0
75 |pH pH Electrode 1 1 0 0 2
76 |Phosphorus Wet Chemistry 105 8 13 2 128
77 |Potassium AA 18 1 3 0 22
78 |Selenium ICP 113 17 43 4 177
79 |[Sodium ICP 172 21 94 8 295
80 |Sulfur - Sulfate Wet Chemistry 10 0 0 0 10
81 |Sulfur - Total Combustion 4 1 3 3 11
82 |Zinc ICP 44 3 41 10 98
Routine Rush Total
Assays Assay 1 | Assay 2 | Assayl | Assay 2
Total 2967 796 1230 240 5233
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